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LIMDIS 

E.O. 11652: GDS 

TAGS: PPOR, JA, VN, LA 

SUBJECT: JAPAN-DRV RELATIONS 

REF: A) TOKYO 11322 

B) TOKYO 10996 

C) TOKYO 10567 

BEGIN SUMMARY: JAPANESE EMBASSY COUNSELOR, JUST BACK 
PROM HANOI, REPORTS FURTHER PROGRESS IN NEGOTIATIONS AND 
BELIEVES ESTABLISHMENT OP EMBASSY IN HANOI STILL POSSIBLE 
BY SEPTEMBER 21, FIRST ANNIVERSARY OP GOJ-DRV COMMUNIQUE 
ON SUBJECT. DRV HAS APPARENTLY ACCEPTED JAPANESE POSI- 
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TION ON PRG. GOJ NOW CONSIDERING AMOUNT OP GRANT 
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ASSISTANCE, WHICH WILL BE LABELLED "NON-REIMBURSABLE 
AID " AND NOT "REPARATIONS". END SUMMARY 

1. JAPANESE EMBASSY COUNSELOR NISHIYAMA INFORMED DCM 
SEPTEMBER 4 OF OUTCOME OF HIS WEEK'S NEGOTIATIONS IN HANOI. 

HE STRESSED THAT HE WAS SPEAKING IN STRICTEST CONFIDENCE, 

AND PROTECTION OF INFO AND SOURCE PARTICULARLY IMPORTANT 
IN LIGHT REF A. 

2. ACCORDING TO NISHIYAMA, ISSUES RAISED BY DRV-THAT 
HAD IMPEDED ESTABLISHMENT OF DIPLOMATIC RELATIONS EVER 
SINCE ISSUANCE OF SEPTEMBER 21, 1973 COMMUNIQUE AND, MORE 
PARTICULARLY, SINCE NEGOTIATIONS BEGAN HERE LAST DECEMBER 
-NOW APPEAR TO HAVE BEEN RESOLVED. DRV APPEARS TO HAVE 
ACCEPTED GOJ POSITION ON PRG. GOJ WILL NOT AGREE TO 

ANY PERMANENT PRG REPRESENTATION IN JAPAN BUT WILL PERMIT 
VISITS TO JAPAN BY PRG DELEGATIONS WITH PRG DOCUMENTATION. 
GOJ, HOWEVER, WILL ISSUE TO THEM "LAISSEZ-PASSERS ", NOT 
VISAS. THIS WAS THE BASIS ON WHICH THE PRG TABLE-TENNIS 
TEAM WAS ADMITTED LAST JUNE. GOJ WILL CONTINUE TO REFUSE 
OTHER DELEGATIONS WITH POLITICAL COLORATION, SUCH AS 
GROUP INVITED BY JAPANESE COMMUNIST PARTY LAST MONTH EOR 
ANTI-BOMB CONEERENCE. 

3. ON SECOND MAJOR ISSUE-NATURE AND AMOUNT OF AID-DRV 
HAS EVIDENTLY DROPPED INSISTENCE ON TERM 'WAR REPARATIONS " 

IN DESCRIBING GRANT ASSISTANCE AND HAS SETTLED FOR TERM 
"NON-REIMBURSABLE AID. " ON THE AMOUNT, ALTHOUGH NISHIYAMA 
DID NOT GO INTO GREAT DETAIL, WE GATHERED THAT DRV IS NOW 
WILLING TO SETTLE FOR APPROXIMATELY 14. 1 BILLION YEN AND 
THAT THIS PROPOSAL NOW BEING CONSIDERED IN TOKYO. EIGURE 

IS APPROXIMATE YEN EQUIVALENT OF AMOUNT GRANTED TO GVN 
IN 1959 AS REPARATIONS. IT IS HIGHER THAN THE 10 BILLION 
YEN GOJ OFFERED IN JULY (REF C), BUT ONLY ABOUT ONE-THIRD 
OF AMOUNT DRV ORIGINALLY SOUGHT. WE DID NOT DISCUSS PERIOD 
WHICH THIS AID WOULD COVER. 

4. MISHIYAMA INDICATED THAT, AS REGARDS THIRD ISSUE, IE 

GOJ ACCEPTS 14.1-BILLION- YEN FIGURE AND NO OTHER OBSTACLES 
ARISE, JAPANESE COULD ESTABLISH EMBASSY IN HANOI BY 
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SEPTEMBER 21 ANNIVERSARY, WHICH HE DESCRIBED AS HIS "PERSONAL 
DEADLINE." WHILE IN HANOI, NISHIYAMA AND PARTY INSPECTED 
POSSIBLE OFEICE AND HOUSING FACILITIES. EIRST CHARGE, 

PENDING APPOINTMENT OF AMBASSADOR, WOULD BE EIRST SECRETARY 
YUKIO IMAGAWA FROM VIENTIANE. 

5. COMMENT: WE CANNOT JUDGE WHETHER NISHIYAMA IS CORRECT 
IN ANTICIPATING PROMPT GOJ ACTION OR AGREEMENT TO THESE 
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ARRANGEMENTS. HE HAS, HOWEVER, BEEN PRINCIPAL PARTICI- 
PANT IN NEGOTIATIONS FOR LAST NINE MONTHS. IN ANY EVENT, 

WE STRESS AGAIN IMPORTANCE OF PROTECTING INEO AND SOURCE. 
WHITEHOUSE 
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